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✓ US equities increased as investors remained optimistic over prospects
of additional fiscal stimulus. This was also driven by the
outperformance of technology stocks. The DJIA closed at 28,606.31
(+0.07% WoW), while the S&P 500 closed at 3,483.81 (+0.19% WoW).

✓ Asian equities rose amid upbeat imports and exports data from China.
The improvement was driven by the further easing of coronavirus
restrictions of China’s trade partners overseas. The MSCI APxJ closed at
580.57 (+0.10% WoW).

✓ European equities fell on the back of the resurgence of COVID 19 cases
in the Eurozone, the announcement of stricter restrictions, and the
geopolitical tensions from uncertainties over the Brexit trade deal.
MSCI Europe closed at 121.68 (-0.76% WoW).

Global equities were mixed as the resurging COVID-19 cases caused fears despite possibilities for additional US stimulus and
positive trade data in China. Meanwhile, US Treasury yields fell due to delay over the progress on the US stimulus. Global oil
prices rose as the OPEC+ retained the production cut agreement.
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✓ US Treasury yields fell amid risk-off sentiment due to the delay of the
COVID-19 stimulus package, which was stated to most likely be given after
the November presidential elections. On average, yields fell by 1.69 bps with
the 10Y closing at 0.7456% (-2.81 bps WoW).

✓ German bund yields plunged and set their biggest weekly drop since the
week ending June 12 amid the resurgence of COVID-19 across the Eurozone
and the disagreements on Brexit negotiations. This German bund yields fell
by 7.88 bps, and the 10Y yield closed at -0.62 (-9.5 bps WoW).

✓ Japanese bond yields declined amid the support from the Bank of Japan,
fading stimulus hopes, and rising COVID-19 cases as the second wave of
COVID-19 infections in Europe hit. On average, yields declined by 0.20 bps
with the 10Y yield closing at 0.03% (-1.30 bps WoW).

✓ Key events that transpired during the week:
✓ US retail sales grew 1.9% in September, higher than the 0.6% increase in

August as demand for furniture and electronics grew.

✓ China’s imports in September surged 13.2% from last year while exports rose
by 9.9% as its trade partners eased coronavirus restrictions to pave way for
the reopening of the economy.

✓ Global oil rose as the Organization of the Petroleum Exporting
Countries and their allies (OPEC+) remained committed to their
production cut, leading the oil market to balance. Oil prices finished
higher for the week after Saudi Arabia and Russia reiterated their
commitment to the OPEC+ production cut agreement, and with the
alliance to take necessary actions to its members’ under compliance.
Brent oil closed at USD 42.93 (+0.19% WoW) per barrel, while WTI crude
closed at USD 40.88 (+0.69% WoW) per barrel.
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✓ Local fixed income yields were mixed following weak investor sentiment due
to the uncertainties surrounding the 2021 national budget during the week
as well as the easing of pandemic restrictions.. On average, yields increased
by 0.32 bps.

✓ Key events that happened during the week:
✓ Data from the Bangko Sentral ng Pilipinas (BSP) showed that the Philippines’

gross international reserves (GIR) stood at a record high of $100.49 billion as
of September 2020. This result is 17.42% higher than in 2019, and is about 9.2
times the country’s short-term external debt based on original maturity. The
high GIR is mainly due to inflows from the BSP’s foreign exchange
operations, and the National Government’s foreign currency deposits with
the BSP.

✓ The International Monetary Fund (IMF) further slashed its 2020 gross
domestic product forecast for the Philippines from -3.6% to -8.3% as global
economic recovery is expected to be long, uneven, and uncertain. If realized,
the 8.3% decline would be the largest contraction on record based on IMF’s
database, surpassing the 1983 and 1984 real GDP contraction of 7.3%.

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC

Local equities inched down following economic uncertainties amid increasing COVID-19 cases. Local fixed income yields were
mixed following weak investor sentiment due to the uncertainties surrounding the 2021 national budget. The Philippine peso
remained flat following uncertainties on the US fiscal stimulus package.
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✓ The Philippine peso weakened following the IMF’s
downgrade of GDP forecast for the Philippines,
uncertainties on the 2021 national budget, and the pause
for COVID 19 vaccine trials. The USD/PHP pair ended at
48.625 (0.66% WoW).

✓ The Euro weakened from the resurgence of coronavirus
cases in Europe as this posed threats for new lockdown
restrictions. The EUR/USD pair closed at 1.1718 (-0.91%
WoW).

✓ The PSEi fell amid uncertainties regarding the national budget, as well
as the suspension of the COVID-19 vaccine trials.The national budget
was passed by the Lower House on its third and final reading last Friday.
It should be noted the new budget marks a 9.8% increase from the
previous budget budget.The PSEi closed at 5,898.47 (-0.56% WoW).

✓ Losses were led by Puregold Price Club, Inc. (PSE ticker: PGOLD; -9.01%
WoW), JG Summit Holdings, Inc. (JGS; -4.94%), and Robinsons Land
Corporation (RLC; -4.34%). On the other hand, gains were led by LT
Group, Inc. (LTG; +15.81%), Semirara Mining and Power Corporation (SCC;
+9.87%), and First Gen Corporation (FGEN; +9.68%)

✓ Key events that transpired during the week:
✓ San Miguel Aerocity Inc., a subsidiary of San Miguel Corporation (PSE

Ticker: SMC), was approved a franchise to construct and operate the
New Manila International Airport and adjacent Airport City in Bulacan by
the Senate on the third and final reading of the bill. Following the first
10-year construction period, the company is projected to have a Php 50
billion profit in 10 years. The terms of the bill state that the franchise shall
be effective only for 50 years and revenue in excess to the 12% internal
rate of return of the Airport City shall be remitted to the national
government.

✓ DMCI Homes, the property arm of DMCI Holdings, Inc (PSE Ticker: DMC),
will launch DMCI Homes Ascend in Taft Ave, which is located near
universities and business centers and is expected to cater to students
and young professionals. The project aims to encourage the company’s
sales after DMCI Homes’ profits fell 97% year-on-year to Php 38 million
due to delayed constructions. In line with this, DMCI Holdings’ net
income plunged 69% YoY to Php 2 billion in 1H2020.

This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to
change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter
contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein.
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine
Deposit Insurance Corporation. Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method.

5,800

6,000

-50

0

10/9 10/12 10/13 10/14 10/15 10/16

Total Net Foreign Flows  (USD Mn) PCOMP

-0.56% WoW; 
Net Foreign Selling: 

$74.63 Mn


